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Windfall tax cuts UK oil and gas financing, threatening North Sea Industry. Since the 2022 introduction of the UK’s windfall tax on fossil fuel companies, loans to oil and gas producers
have plummeted by up to 50%, threatening the viability of the North Sea energy sector. As traditional and alternative financial institutions retreat, the industry faces increased tax
Energy Market burdens, reduced investment allowances, and capital uncertainty. The Energy Profits Levy and environmental pressures have further discouraged investment, with major banks pulling GetIn
News: back. These changes risk halving oil and gas production by 2030, heightening concerns about the energy transition. The UK’s instability contrasts with Norway’s stable tax policies, Touch

where oil firms continue to perform better. The impact could significantly reduce the UK’s domestic energy production, increasing reliance on imports before renewable energy
sources are fully available.

The information in this market review is intended for Flame UK Energy Management subscribers only. Unauthorised onward transmission or copying is strictly forbidden. The contents are intended for informational purposes only and are not to be used or considered as an invitation to trade or an offer in respect of
any of the products or services mentioned. Flame UK Energy Management does not represent or endorse the accuracy or reliability of any of the information or content. Under no circumstances will Flame UK Energy Management have any liability for any loss or damage caused by reliance on any information
contained herein.
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Total Norwegian piped exports to the UK opened 9mcm/d short this morning, providing bullish signals to day-ahead gas contracts on signs of insufficient pipeline supply.

The return of the NemoLink interconnector is providing bearish pressure to prompt baseload prices on prospects of greater power imports, whilst rising wind into tomorrow limit downside.

Geopolitics in the Middle East are offering some support to the near curve as the increase in Israeli raids in the West Bank raise concerns about attacks from this region, and Lebanon remains volatile.
Japanese LNG stocks have fallen sharply, driven by increased selling to Southeastern Asian nations struggling with heatwaves. This is supporting near curve energy futures on higher Asian demand.
UK and EU carbon are pointing up this morning, with an improving economic picture amid US interest rate cuts offering support. The reversal in downside to gas is also supporting EU carbon.

Market Focus

Wwindfall tax cuts UK oil and gas financing, threatening North Sea
Industry. Since the 2022 introduction of the UK’s windfall tax on fossil
fuel companies, loans to oil and gas producers have plummeted by up
to 50%, threatening the viability of the North Sea energy sector. As
traditional and alternative financial institutions retreat, the industry faces
increased tax burdens, reduced investment allowances, and capital
uncertainty. The Energy Profits Levy and environmental pressures have
further discouraged investment, with major banks pulling back. These
changes risk halving oil and gas production by 2030, heightening
concerns about the energy transition. The UK’s instability contrasts with
Norway’s stable tax policies, where oil firms continue to perform better.
The impact could significantly reduce the UK’'s domestic energy
production, increasing reliance on imports before renewable energy
sources are fullv available.

Forward Curve Price Action
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The information in this market review is intended for Flame UK Energy only. L
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Sources remain unconfirmed on gas transit deal between Ukraine
and Azerbaijan. News leaked yesterday afternoon from an inside
source in the Ukrainian government that Ukraine may agree a transit
deal with Azerbaijan. This saw markets drop sharply on the possibility
that Ukraine may agree to temporarily transit Azerbaijani gas to Europe
after its transit agreement with Russia ends. Since then, several news
outlets have backed away from the story, with both Ukrainian and
Azerbaijani sources saying the report is incorrect. It has since been
clarified that there is currently no signed gas transit agreement between
Ukraine and Azerbaijan, nor are there any ongoing negotiations on the
matter. An Azerbaijani official stated that the EU and Kyiv requested
Baku's help in talks with Russia, proposing Azerbaijan purchase
Russian gas to free up its own gas for EU exports. The market remains
poised for anv clarification on the matter.
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Power Generation Mix (Last 24 Hours)

Source 23/09
CCGT 50%
Wind 15%
Nuclear 19%
Interconnectors 13%
Coal 0%
Solar 0%
Other 3%
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Brent Crude vs European Coal
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Attacks in Lebanon raise fresh concerns in the Middle East,
though market reaction minimal. Lebanon has seen a series of
bombings over the previous days, with pagers and hand-held radios
owned by Hezbollah operatives exploding. The attacks have injured
several thousand and killed over 30, with the attacks assumed to have
been perpetuated by Mossad, the Israeli security service. Israel have
not confirmed this, though they had warned the US on Tuesday that
they would be taking some action in Lebanon. The attacks also hit some
members of the Iranian Revolutionary Guard which were visiting the
country. This has raised fresh concerns around a widening of the
conflict in the region, with Iranian stating that they had a right to respond
to the attacks. The overall market reaction has been quite weak, with
the primary concern being a restriction in Israeli gas exports if they
close aas rias over concerns of Hezbollah

Historical Monthly LNG Supply
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Nuclear Outages
Facility Capacity (MW) Start Date  End Date
Hartlepool 2 595 17/08/24 09/10/24
Heysham 1-1 580 01/09/24 25/09/24
Heysham 2-7 615 21/09/24 06/10/24
Current online capacity 4710 MW 72%
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