


Wholesale Market Prices and Trends
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Apr-25 12m 4.00 18% 27% 37% Apr-25 12m 9.22 14% 18% 18% Brent ($/bbl.) 76.51 4% -12% 1%

Apr-25 24m 3.63 16% 23% 29% Apr-25 24m 8.46 11% 13% 9% Coal ($/t) 117.50 2% 4% 13%

Apr-25 36m 3.33 14% 19% 24% Apr-25 36m 7.99 9% 8% 5% UK Carbon (£/t) 38.60 -1% -24% -16%

Oct-25 12m 3.59 15% 22% 29% Oct-25 12m 8.39 10% 12% 7% EU Carbon (€/t) 75.94 15% 7% -3%

Oct-25 24m 3.16 12% 16% 21% Oct-25 24m 7.89 7% 7% 5% €/£ 0.83 0% -2% -4%
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UK NBP Gas

Wholesale Market Drivers Wholesale Price Graphs

Bearish         

(Falling)

US's Cheniere Energy's Corpus Christi phase 3 expansion has started producing its first LNG and is 

expected to be fully commissioned by March 2025, adding 11.5 MTPA to global LNG supply. 

Europe continues to diversify away from Russian gas, with Ukraine receiving it's first LNG cargo and Italy 

increasing its regasification capacity by 5bcm by April 2025, improving supply conditions. 

Bullish                 

(Rising)

UK and European storage levels continue to be delpeted at a larger rate than last year, amid colder 

temperatures and loss of Russian flows, supporting buying pressure in 2025.

Severe cold weather forecasts in the US are raising concerns about "freeze-offs" which could cause 

production disruptions and reduced LNG output amid higher domestic demand for natural gas.

UK Baseload Power

Market Drivers Wholesale Price Graphs

Bearish         (Falling)

French power exports are expected to remain stable throughout 2025, maintaining 2024 levels, which 

reached a 22-year record high.

An increase in the UK's domestic price cap by 3% by April is expected to dampen domestic demand and 

limit overall energy consumption which could provide some bearish signals to the market. 

Bullish                  

(Rising)

Significant damage and ongoing attacks on Ukrainian power infrastructure by Russia, coupled with 

concerns over Slovakia potentially cutting power exports to Ukraine, are driving increased import demand 

from neighboring countries, which could limit import prospects for the UK.

Recent gains seen in the gas market and a recovery in the UK ETS continue to provide support to 

baseload contracts. 

The information in this market review is intended for Flame UK Energy Management subscribers only. Unauthorised onward transmission or copying is strictly forbidden. The contents are intended for informational purposes only and are not to be used or considered as an invitation to trade or an offer in respect of 

any of the products or services mentioned. Flame UK Energy Management does not represent or endorse the accuracy or reliability of any of the information or content. Under no circumstances will Flame UK Energy Management have any liability for any loss or damage caused by reliance on any information 

contained herein. 

Energy Market 

News:

Energy price cap set to rise by 3% in April. Britain’s domestic energy price cap was already set to rise by 1% in January, however it is now anticipated to rise a further 3% in April. 

Analysts at Cornwall Insights are citing ongoing geopolitical instability as a factor that is keeping wholesale energy prices high. Energy regulator Ofgem determines the household 

energy price cap each quarter, based on a number of factors including wholesale energy prices, supplier network costs and environmental and social levies. Craig Lowrey principal 

consultant at Cornwall Insight has said that “With a Trump presidency on the horizon, and an uncertain geopolitical situation in the Ukraine and the Middle East, wholesale market 

volatility looks set to remain.” However, an increase in the domestic price cap is anticipated to dampen domestic demand, as higher energy costs place additional financial pressure on 

households, limiting overall energy consumption. This could provide some bearish pressure to markets.
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Market Prices and Trends
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Day-Ahead 124.15 121.88 -1.8% 24% Day-Ahead 86.00 87.50 1.7% -3% Brent ($/bbl) 76.51 76.47 -0.1% -5%

Feb-25 123.82 121.46 -1.9% 17% Feb-25 102.60 100.00 -2.5% 12% Coal ($/t) 117.50 117.50 0.0% -7%

Mar-25 121.82 119.71 -1.7% 18% Mar-25 98.20 98.00 -0.2% 17% UK Carbon (£/t) 38.85 38.14 -1.8% -1%

Apr-25 120.56 118.76 -1.5% 21% Apr-25 94.25 94.25 0.0% 22% EU Carbon (€/t) 76.19 75.21 -1.3% 19%

May-25 119.57 118.31 -1.1% 24% May-25 91.30 91.30 0.0% 20% €/£ 0.830 0.829 -0.1% -1%

Q2-25 119.54 117.99 -1.3% 23% Q2-25 92.09 91.50 -0.6% 21% €/$ 1.031 1.034 0.3% -6%

Q3-25 116.84 115.48 -1.2% 23% Q3-25 89.00 89.75 0.8% 20%

Summer-25 118.18 116.60 -1.3% 23% Summer-25 90.54 89.25 -1.4% 20% Get in Touch

Winter-25 116.05 115.05 -0.9% 13% Winter-25 93.79 93.25 -0.6% 10%

Summer-26 94.22 95.00 0.8% 19% Summer-26 73.94 74.00 0.1% 10%

Winter-26 96.64 98.00 1.4% 11% Winter-26 80.04 81.00 1.2% 5%

Summer-27 76.87 76.87 0.0% 12% Summer-27 65.27 65.25 0.0% 3%

Winter-27 82.75 82.75 0.0% 4% Winter-27 75.60 82.00 8.5% 4%

Current Market Drivers

Market Focus 54 38 44

 

Forward Curve Price Action Historical Monthly LNG Supply

UK Gas Storage Level UK Gas Supply/Demand Sources Temperature Forecast

Wind Power Generation Forecast Power Generation Mix (Last 24 Hours) Nuclear Outages

Facility Start Date End Date

Source 06/01 Heysham 1-2 580 25/11/24 17/01/25

CCGT 27%

Wind 37%

Nuclear 17%

Interconnectors 16%

Coal 0%

Solar 0%

Other 3%

Current online capacity 5920 MW 91%

UK, EU and US Currencies Brent Crude vs European Coal Emissions Trading Scheme Carbon

The information in this market review is intended for Flame UK Energy Management subscribers only. Unauthorised onward transmission or copying is strictly forbidden. The contents are intended for informational purposes only and are not to be used or considered as an invitation to trade or an offer in  respect of any of the products or services mentioned. Flame UK Energy Management 

does not represent or endorse the accuracy or reliability of any of the information or content. Under no circumstances will Flame UK Energy Management have any liability for any loss or damage caused by reliance on any information contained herein.

*Indicative prices represent the market's view of the contract offer price at time of writing. This price may not be achieved in trading at any time after report publication.

Capacity (MW)

Europe continues to increase its regasification capacity with a new Italian 5bcm LNG FSRU due online in Q2-25. This could improve European imports prospects as it continues to diversify away from Russian gas. 

The UK gas system opened up oversupplied this morning, providing downside to day-ahead gas contracts on sufficient pipeline supply. Colder temperatures increasing household heating demand are limiting further downside.  

UK gas futures are largely bearish this morning, easing from recent highs as concerns over the loss of Russian flows wane. Increased LNG imports and milder temperatures into next week are also providing bearish signals.

France’s net power exports hit a 22-year high in 2024. Last year,

France's net power exports hit 89 TWh, the highest in 22 years, driven

by recovering nuclear output, increased hydropower, and subdued

domestic demand. Preliminary TSO data shows that France exported

more than it imported from all borders with interconnectors, with exports

up 37TWh from 2023 levels. RTE’s head of forecasting and strategy

Veyrenc says that record high exports were in line with forecasts from

RTE and EDF, with a recovery in France’s power production which is up

15% year-on-year. Veyrenc attributes that this rebound in power

production was driven by a 13% increase in nuclear output and a surge

in renewables with hydropower at its highest since 2013, up 27%, while

solar rose 9%. France maintained its position as Europe’s leading power

exporter, regained in 2023, with net exports expected to remain on par

with 2024 levels this year supported by similar fundamentals. 

US remains top LNG exporter to Europe. LSEG data showed that in

2024 Europe accounted for 55% of total US LNG exports, while 34%

went to Asia and the remaining 11% went to Latin America, Egypt and

Jordan. In December US LNG exports approached record levels

reaching 8.5 million metric tonnes(MT), boosted by the start up of

Plaquemine's facility. This increase in output drove full-year shipments

up 4.5% compared to 2023 levels preliminary data from LSEG shows.

This has helped the US maintain its position as the worlds largest LNG

exporter. Cheniere Energy's Corpus Christi Stage 3 expansion is set to

begin soon, adding 11.5 MTPA of LNG to global supply in 2025. Global

LNG supply growth was limited in 2024 up less than 3% year-on-year,

but a mild winter in Europe, healthy storage levels and continued

Russian gas flows kept prices stable. However, these factors are not

expected to persist this year, with supply-demand conditions expected to

be tighter, highlighting the importance of US LNG growth. 

Energy price cap set to rise by 3% in April. Britain’s domestic energy price

cap was already set to rise by 1% in January, however it is now anticipated to

rise a further 3% in April. Analysts at Cornwall Insights are citing ongoing

geopolitical instability as a factor that is keeping wholesale energy prices

high. Energy regulator Ofgem determines the household energy price cap

each quarter, based on a number of factors including wholesale energy

prices, supplier network costs and environmental and social levies. Craig

Lowrey principal consultant at Cornwall Insight has said that “With a Trump

presidency on the horizon, and an uncertain geopolitical situation in the

Ukraine and the Middle East, wholesale market volatility looks set to remain.”

However, an increase in the domestic price cap is anticipated to dampen

domestic demand, as higher energy costs place additional financial pressure

on households, limiting overall energy consumption. This could provide some

bearish pressure to markets.

FLAME UK ENERGY MANAGEMENT - DAILY MARKET INSIGHT
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Wind generation is falling into tomorrow, offering support to prompt baseload contracts on increased gas-for-power demand. Downside to the UK carbon benchmark is limiting some upside.

The UK has secured a 12th LNG cargo for Jan-25 despite the outage at Norway's Hammerfest LNG, providing bearish pressure to near-curve gas contracts as the UK continues to attract LNG from the Americas and West Africa. 
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