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Although macroeconomic uncertainty remains, industry confidence is strong, supported by regulatory approval, providing bearish signals to long-term European power on improved
suoplv fundamentals.
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Current Market Drivers

Day-ahead baseload is pointing sharply up this morning on the back of a sharp drop in wind generation into tomorrow and weaker solar due to more cloud cover. Upside to UK carbon also lends support.

The prompt UK gas contract is bullish this morning on the back of reduced Norwegian gas flows, with Troll offline for planned maintenance. Firm LNG sendout is limiting the bullish pressure.

UK gas futures are climbing in morning trading amid concerns over Norwegian gas flows due to unplanned maintenance at the Troll gas field and diminishing macroeconomic concerns as Trump drops EU tariff threat.
The UK and EU carbon benchmarks have opened bullish this morning, trending in line with equity markets that have recovered from Friday after Trump dropped his threat of a 50% tariff of the EU.

The UK has secured a 6th LNG cargo for May delivery and its first for June delivery. Import volumes have slowed down due to high LNG stocks but may pick up in June due to Norwegian maintenance.

Market Focus

EU-US trade negotiations have gained fresh momentum as
President Trump withdraws threat of 50% tariffs on European
imports. According to the European Commission chief, the decision
came following a constructive phone call, setting 09-Jul as the deadline
for reaching an agreement. Following the news, European shares
promptly recovered earlier losses, and the euro reached its highest level
since late April. However, uncertainty persists among EU businesses,
particularly within Italy's automotive industry, which continues to find
planning challenging due to unpredictable US trade policies. German
manufacturing group LAPP also expressed frustration, highlighting
concerns over deteriorating relations between Europe and the US, built
over decades. Currently, the EU faces tariffs of 25% on steel,
aluminium, and cars, and 10% tariffs on nearly all other goods. These
rates could rise further if negotiations fail. Analysts warn that tariff
suspension may offer only short-term relief, with unresolved issues
keeping focus on upcoming talks and prospects for a lasting resolution.

Forward Curve Price Action

Tariffs fail to slow momentum in US LNG export growth. Despite the
ongoing impact of tariffs on steel and imported goods, US LNG
developers are pressing ahead with final investment decisions (FIDs) on
new export projects in 2025. Leading firms such as Sempra, Cheniere,
and Energy Transfer are mitigating tariff-related costs through domestic
steel sourcing, use of foreign trade zones, and infrastructure
partnerships. This has progress has been accelerated by backing from
the Trump administration, Congress, and state officials. Projects like
Woodside’s Louisiana LNG and Cheniere’s Corpus Christi expansion
are set to significantly increase US export capacity by the end of the
decade, with some estimates that US LNG export capacity could triple
by 2030. To reduce investment risk, developers are securing long-term
offtake agreements and selling equity stakes to infrastructure funds.
Although macroeconomic uncertainty remains, industry confidence is
strong, supported by regulatory approval, providing bearish signals to
long-term European power on improved supply fundamentals.

Europe still fully immersed in energy crisis from a strategic and political
standpoint. European energy prices rallied in 2022 on the back of the
Ukraine War, but prices since have pulled back sharply and stabilised at
more normal levels when inflation is taken into account. However, from a
political and strategic standpoint, Europe remains deeply influenced by the
energy crisis. The European shift away from Russian pipeline flows towards
LNG has left markets more exposed to geopolitics and changing energy
policy globally, a factor likely to be exacerbated by plans to diversify from
remaining Russian flows. Energy policy has become a key political issue
across Europe and has moved from a focus on net-zero prior to the crisis, to
a focus on energy security in the wake of it. Much of the energy security
discussion is still centred around growing renewables, but nuclear and LNG
have become more critical. In conclusion, the energy crisis has left Europe's
energy landscape changed and these dynamics are going to continue
influencing pricing as we move forwards.

Historical Monthly LNG Supply
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