


Wholesale Market Prices and Trends
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Oct-25 12m 2.97 2% -17% 0% Oct-25 12m 7.81 3% -5% 3% Brent ($/bbl.) 69.28 5% 0% -7%

Oct-25 24m 2.88 3% -12% 3% Oct-25 24m 7.61 5% 0% 3% Coal ($/t) 110.01 -7% -3% -9%

Oct-25 36m 2.76 4% -9% 2% Oct-25 36m 7.41 5% 1% 2% UK Carbon (£/t) 49.21 3% 24% 17%

Apr-26 12m 2.94 5% -10% 5% Apr-26 12m 7.64 5% 1% 5% EU Carbon (€/t) 69.89 9% 2% 5%

Apr-26 24m 2.73 4% -7% 3% Apr-26 24m 7.39 5% 1% 3% €/£ 0.87 -35% 4% 4%
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Bullish                  

(Rising)

A Balkan heatwave could lift power demand up to 37% above summer peaks in Southern Europe, a 

worrying trend if these climate conditions continue across Europe in future summers. 

SSE reported a 40% quarterly decline in hydro output due to UK drought conditions, highlighting climate-

related challenges to renewables and adding bullish pressure to near-curve power prices, as well as future 

summer contracts.

The information in this market review is intended for Flame UK Energy Management subscribers only. Unauthorised onward transmission or copying is strictly forbidden. The contents are intended for informational purposes only and are not to be used or considered as an invitation to trade or an offer in respect of 

any of the products or services mentioned. Flame UK Energy Management does not represent or endorse the accuracy or reliability of any of the information or content. Under no circumstances will Flame UK Energy Management have any liability for any loss or damage caused by reliance on any information 

contained herein. 

Energy Market 

News:

EU tightens pressure on Russia, targeting banks and oil revenues. The European Union has significantly stepped up its economic response to Russia’s ongoing war in Ukraine, 

introducing tougher sanctions aimed primarily at restricting Moscow’s financial capabilities. Central to the new measures is a ban on the use of the Nord Stream gas pipelines between 

Russia and Germany. Transactions with 22 additional Russian banks, cutting deeper into Russia’s access to global financial systems, are also part of the package. In addition, the EU has 

reduced the G7-backed price cap on Russian oil exports from $60 to $47.60 per barrel, around 15% below current market levels, to further restrict Kremlin revenues. The cap will be 

reviewed every six months to ensure it remains effective. Although the EU presented a united front, tensions surfaced as Slovakia initially opposed the sanctions over energy security 

concerns, reflecting Europe’s continued challenge in balancing collective economic pressure with national priorities. The package could be supportive to crude oil markets, as well as 

later-dated European gas futures. 

Get In 

Touch

UK Baseload Power

Market Drivers Wholesale Price Graphs

Bearish         (Falling)

Entso-E’s balancing reforms from May-27 aiming to shorten prequalification timelines and harmonising 

standards are set to enhance grid stability, support renewable integration, and reduce market volatility 

across Europe.

EU are ramping up retaliation plans as hopes fade for a US tariff deal. Additionally, the UK economy 

continues to face challenges such as falling GDP and growing unemployment. 

Bearish         

(Falling)

Renewed tariff concerns and wider sanctions on Russia-linked trade have reignited global macroeconomic 

concerns. While implementation delays limit immediate downside, trade uncertainty continues.

Chinese import demand remains subdued as the nation increasingly looks to energy independence. 

Combined with growing gas output in the Middle East, this provides better supply conditions for Europe. 

Bullish                 

(Rising)

Trade through Nord Stream 1 and 2 have been banned under the 18th EU sanctions package, reigniting 

concerns over long-term European gas supply. 

Louisiana’s LNG boom is facing delays as crowded waterways limit tanker access near key export 

terminals, restricting US output growth and supporting global prices if bottlenecks persist.

FLAME UK ENERGY MANAGEMENT - WEEKLY MARKET INSIGHT

21 July 2025

UK NBP Gas

Wholesale Market Drivers Wholesale Price Graphs
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Market Prices and Trends
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Day-Ahead 79.75 80.75 1.3% -6% Day-Ahead 83.00 81.75 -1.5% -14% Brent ($/bbl) 69.28 68.79 -0.7% 4%

Aug-25 80.14 80.96 1.0% -6% Aug-25 72.35 73.15 1.1% 1% Coal ($/t) 104.32 104.32 0.0% -12%

Sep-25 83.49 83.85 0.4% -4% Sep-25 78.75 79.60 1.1% -2% UK Carbon (£/t) 49.46 48.92 -1.1% 3%

Oct-25 84.57 84.80 0.3% -3% Oct-25 75.35 78.00 3.5% -3% EU Carbon (€/t) 70.14 70.23 0.1% 12%

Nov-25 90.68 90.45 -0.3% -2% Nov-25 85.10 85.10 0.0% 1% €/£ 0.866 0.866 -0.1% 1%

Q4-25 89.91 89.88 0.0% -2% Q4-25 82.72 84.55 2.2% 0% €/$ 1.163 1.165 0.2% 2%

Q1-26 93.74 93.52 -0.2% -1% Q1-26 85.62 87.45 2.1% 2%

Winter-25 91.80 91.68 -0.1% -1% Winter-25 84.16 84.35 0.2% 1% Get in Touch

Summer-26 82.50 82.20 -0.4% 3% Summer-26 72.04 72.20 0.2% 4%

Winter-26 89.54 89.90 0.4% 4% Winter-26 80.70 81.45 0.9% 5%

Summer-27 74.00 73.71 -0.4% 3% Summer-27 67.31 67.50 0.3% 5%

Winter-27 81.11 81.25 0.2% 2% Winter-27 76.41 76.95 0.7% 5%

Summer-28 66.54 66.50 -0.1% 3% Summer-28 63.83 66.50 4.2% 3%

Current Market Drivers

Market Focus 65 45 43

Forward Curve Price Action Historical Monthly LNG Supply

UK Gas Storage Level UK Gas Supply/Demand Sources Temperature Forecast

Wind Power Generation Forecast Power Generation Mix (Last 24 Hours) Nuclear Outages

Facility Start Date End Date

Source 21/07 Hartlepool 1 595 28/04/25 04/08/25

CCGT 29% Hartlepool 2 595 04/06/25 27/09/25

Wind 16%

Nuclear 19%

Interconnectors 23%

Coal 0%

Solar 9%

Other 3%

Current online capacity 5310 MW 82%

UK, EU and US Currencies Brent Crude vs European Coal Emissions Trading Scheme Carbon

FLAME UK ENERGY MANAGEMENT - DAILY MARKET INSIGHT

21 July 2025

Day ahead gas contracts are bullish this morning, with storage injections forecast into tomorrow and Troll's outage being extended. Prompt baseload is down on improved wind generation into tomorrow.

Trump eyes tighter price cap and coordinated supply push to squeeze Russian oil revenues without secondary tariffs, aiming to curb Kremlin income, which may lend some support crude despite intentions to limit price risk.

The information in this market review is intended for Flame UK Energy Management subscribers only. Unauthorised onward transmission or copying is strictly forbidden. The contents are intended for informational purposes only and are not to be used or considered as an invitation to trade or an offer in  respect of any of the products or services mentioned. Flame UK Energy Management 

does not represent or endorse the accuracy or reliability of any of the information or content. Under no circumstances will Flame UK Energy Management have any liability for any loss or damage caused by reliance on any information contained herein.

*Indicative prices represent the market's view of the contract offer price at time of writing. This price may not be achieved in trading at any time after report publication.

Capacity (MW)

Near-curve gas futures are trading up this morning, with improvements to gas supply fundamentals being offset by forecasted storage injection demand. Later-dated futures are trading neutral. 

Europe is being urged to tap domestic gas reserves as import dependency nears 90%, with the IEA highlighting a widening supply gap, lending support to seasonal energy futures and limiting downside. 

European Commission (EC) boosts cross-border energy budget 5-fold to €29.5bn, backing grids, hydrogen, and CO₂ links to bolster energy resilience, speed transition, and reduce long-term Russian fuel reliance.

EU tightens pressure on Russia, targeting banks and oil revenues.

The European Union has significantly stepped up its economic response

to Russia’s ongoing war in Ukraine, introducing tougher sanctions aimed

primarily at restricting Moscow’s financial capabilities. Central to the new 

measures is a ban on the use of the Nord Stream gas pipelines between

Russia and Germany. Transactions with 22 additional Russian banks,

cutting deeper into Russia’s access to global financial systems, are also

part of the package. In addition, the EU has reduced the G7-backed

price cap on Russian oil exports from $60 to $47.60 per barrel, around

15% below current market levels, to further restrict Kremlin revenues.

The cap will be reviewed every six months to ensure it remains

effective. Although the EU presented a united front, tensions surfaced as

Slovakia initially opposed the sanctions over energy security concerns,

reflecting Europe’s continued challenge in balancing collective economic

pressure with national priorities. The package could be supportive to

crude oil markets, as well as later-dated European gas futures. 

Reform Threatens UK’s Green Subsidies Scheme. Richard Tice, the

deputy leader of Reform UK, has issued a “formal notice” to renewable

energy developers and providers stating that if his party were to form the

next government, it would scrap all government subsidies for green

energy. The Reform MP warned firms interested in participating in the

UK’s upcoming AR7 Contract for Difference (CfD) auction in August that

they risk financial losses, as the UK’s net zero ambitions “no longer have

cross-party support.” The letter has received backlash from industry

figures and experts who argue that speculation over such threats

creates uncertainty, increases risk, and could negatively impact the

upcoming round of CfD auctions. The legitimacy of Reform’s threats has

also been called into question. One anonymous industry stakeholder is

reportedly considering legal action against the party if the threats were to

materialise. The Labour government maintains that decarbonising the

power sector will enhance energy security and reduce reliance on more

expensive gas-fired power generation.

UK extends Contracts for Difference Scheme. As the government try to

boost investment into renewable projects in a bid to meet the UK's clean

power targets, developers of solar and wind farms will be offered longer

subsidy contracts. In a government announcement on Tuesday, the Contracts

for Difference (CfD) scheme has been granted an extension, raising the

contract duration by 5-years up to 20-years. The basis of this extension is to

spread the costs of building infrastructure over a longer period of time which

would help reduce the overall financing costs for developers and ease

project risks. The CfD scheme has been integral to the growth of renewables

in recent years. These changes will apply to offshore wind, floating offshore

wind, onshore wind and solar technologies. This comes as the government

aims to triple offshore and double onshore wind capacity to meet its target of

95% clean power generation by 2030. Previous auction rounds in 2023 failed

to secure any offshore wind and with these changes the UK hopes for it's

biggest ever CfD auction in August.
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