


Wholesale Market Prices and Trends
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Oct-25 12m 3.00 5% -24% -10% Oct-25 12m 7.91 5% -15% -2% Brent ($/bbl.) 69.67 16% -2% -8%

Oct-25 24m 2.91 6% -18% -6% Oct-25 24m 7.71 5% -10% -1% Coal ($/t) 110.67 -7% -3% -12%

Oct-25 36m 2.79 5% -14% -4% Oct-25 36m 7.50 4% -7% -1% UK Carbon (£/t) 49.94 3% 8% 25%

Apr-26 12m 2.97 7% -16% -3% Apr-26 12m 7.76 5% -8% 2% EU Carbon (€/t) 71.04 5% -3% 8%

Apr-26 24m 2.75 5% -11% -2% Apr-26 24m 7.47 4% -6% -1% €/£ 0.87 -34% 4% 5%
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UK NBP Gas

Wholesale Market Drivers Wholesale Price Graphs

Bearish         

(Falling)

Initial positive sentiment from the recent US trade deals with the EU and Japan is fading, with tariffs 

elevated compared to previous levels and even steeper duties imposed on Canada and India.

Global LNG exports continue to ramp up, driven primarily by US export capacity increases, with global 

exports up 15% year-on-year. 

Bullish                 

(Rising)

Russia has until 08-Aug to show progress toward peace with Ukraine, or Trump is threatening further 

sanctions, potentially impacting oil and LNG supplies. Meanwhile, Russian rhetoric continues to signal 

support for continuing the conflict.

In response to the European Commission’s roadmap to phase out Russian gas by 01 Jan-28, MEPs have 

opposed temporary exemptions for Hungary and Slovakia. Some are even calling to bring the ban forward 

by a year, signalling a firm commitment to ending reliance on Russian gas.

UK Baseload Power

Market Drivers Wholesale Price Graphs

Bearish         (Falling)

The IEA has revised down EU power demand in their outlooks for 2025 and 2026 to 0.5 and 0.2%, 

respectively, from 1.1% and 1.5% amid weak industrial demand due to high electricity prices. 

The IEA expects strong growth in renewable generation in the EU, rising from 2% growth this year to 12% 

by 2026, driven primarily by solar power.

Bullish                  

(Rising)

The increasing trend of heatwaves in Northwest Europe signals a structural shift from winter to summer 

peak demand, with peak summer demand up 7.5% year-on-year and now in line with average winter 

demand.

The EU must double annual wind capacity installations to meet its 2030 targets. Only 16GW was added in 

2024, well short of the 37GW per year required.

The information in this market review is intended for Flame UK Energy Management subscribers only. Unauthorised onward transmission or copying is strictly forbidden. The contents are intended for informational purposes only and are not to be used or considered as an invitation to trade or an offer in respect 

of any of the products or services mentioned. Flame UK Energy Management does not represent or endorse the accuracy or reliability of any of the information or content. Under no circumstances will Flame UK Energy Management have any liability for any loss or damage caused by reliance on any information 

contained herein. 

Energy Market 

News:

IEA lowers EU power demand outlook amid weak industrial growth. The International Energy Agency (IEA) has revised down its forecast for EU electricity demand growth, citing weaker-

than-expected industrial activity. Demand is projected to rise by just 1.1% this year and 1.5% in 2026, compared to earlier estimates of 1.6% and 1.7%, respectively. Persistent high 

electricity prices have severely impacted industrial consumption, with EU power prices averaging EUR 78/MWh in the first half of 2025, a 30% increase year on year. The EU power prices 

remain twice as high as in the United States and 50% above those in China, negatively affecting competitiveness of European industry in global markets. Furthermore, lower renewable 

output, notably a 10% decline in wind and a 15% fall in hydropower has boosted reliance on gas and coal generation this year. Despite these challenges, the IEA expects a strong rebound 

in renewable generation from 2% growth this year to 12% in 2026, led by solar power. It also expects a significant decline in carbon intensity to 140 gCO2/kWh by end-2026.
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2.40

2.60

2.80

3.00

3.20

3.40

3.60

3.80

4.00

4.20

Aug-24 Oct-24 Dec-24 Feb-25 Apr-25 Jun-25

W
h
o

le
s
a

le
 G

a
s
 P

ri
c
e

 (
p

/k
W

h
)

Oct-25 12m Oct-25 24m Oct-25 36m

6.45

6.95

7.45

7.95

8.45

8.95

9.45

9.95

Aug-24 Oct-24 Dec-24 Feb-25 Apr-25 Jun-25

W
h
o

le
s
a

le
 P

o
w

e
r 

P
ri

c
e

 (
p

/k
W

h
)

Oct-25 12m Oct-25 24m Oct-25 36m

https://www.linkedin.com/company/flameenergy/
https://flameenergy.co.uk/
mailto:energyhub@flameuk.co.uk?subject=Daily%20Market%20Insight%20-%20I%20have%20a%20question
https://twitter.com/FlameEnergy_


Market Prices and Trends
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Day-Ahead 80.00 80.75 0.9% 1% Day-Ahead 63.00 21.00 -66.7% 1% Brent ($/bbl) 69.67 68.99 -1.0% 16%

Sep-25 83.88 83.76 -0.1% 2% Sep-25 79.00 79.45 0.6% -1% Coal ($/t) 110.67 110.67 0.0% -7%

Oct-25 84.88 84.97 0.1% 2% Oct-25 76.10 77.00 1.2% -5% UK Carbon (£/t) 50.19 50.21 0.0% 3%

Nov-25 91.18 91.27 0.1% 2% Nov-25 86.75 88.00 1.4% 7% EU Carbon (€/t) 71.29 70.50 -1.1% 6%

Dec-25 95.05 95.31 0.3% 4% Dec-25 87.15 88.00 1.0% 6% €/£ 0.872 0.870 -0.3% 2%

Q4-25 90.36 90.59 0.3% 3% Q4-25 83.30 84.95 2.0% 3% €/$ 1.158 1.157 -0.2% 3%

Q1-26 94.77 94.84 0.1% 4% Q1-26 86.72 88.00 1.5% 5%

Winter-25 92.54 92.69 0.2% 3% Winter-25 84.99 85.50 0.6% 4% Get in Touch

Summer-26 83.41 83.88 0.6% 8% Summer-26 73.22 77.00 5.2% 5%

Winter-26 90.49 90.71 0.2% 7% Winter-26 82.00 82.00 0.0% 5%

Summer-27 74.89 75.60 0.9% 5% Summer-27 68.05 68.25 0.3% 6%

Winter-27 81.28 81.96 0.8% 3% Winter-27 76.56 78.00 1.9% 2%

Summer-28 67.20 68.90 2.5% 3% Summer-28 65.24 68.00 4.2% 3%

Current Market Drivers

Market Focus 43 93 63

Forward Curve Price Action Historical Monthly LNG Supply

UK Gas Storage Level UK Gas Supply/Demand Sources Temperature Forecast

Wind Power Generation Forecast Power Generation Mix (Last 24 Hours) Nuclear Outages

Facility Start Date End Date

Source 04/08 Hartlepool 1 595 28/04/25 24/08/25

CCGT 19% Hartlepool 2 595 04/06/25 27/09/25

Wind 26% Heysham 1-1 580 28/07/25 12/08/25

Nuclear 16% Torness 595 01/08/25 25/08/25

Interconnectors 25%

Coal 0%

Solar 10%

Other 4%

Current online capacity 4135 MW 64%

UK, EU and US Currencies Brent Crude vs European Coal Emissions Trading Scheme Carbon

FLAME UK ENERGY MANAGEMENT - DAILY MARKET INSIGHT

04 August 2025

Wind generation peaks into tomorrow, averaging 9GW above seasonal normal, providing substantial bearish pressure to day-ahead baseload prices, while 38mcm/d of mid-range storage injections support gas contracts.

Recent heatwaves in Europe drove a 7.5% year-on-year increase in power demand, with trend signals pointing to a structural shift from winter to summer peak demand, offering support to summer contracts along the curve.

The information in this market review is intended for Flame UK Energy Management subscribers only. Unauthorised onward transmission or copying is strictly forbidden. The contents are intended for informational purposes only and are not to be used or considered as an invitation to trade or an offer in  respect of any of the products or services mentioned. Flame UK Energy Management 

does not represent or endorse the accuracy or reliability of any of the information or content. Under no circumstances will Flame UK Energy Management have any liability for any loss or damage caused by reliance on any information contained herein.

*Indicative prices represent the market's view of the contract offer price at time of writing. This price may not be achieved in trading at any time after report publication.

Capacity (MW)

Global LNG exports are up 15% year-on-year due to a continued ramp up in US capacity. This is helping to limit upside to near-curve gas contracts on improving supply fundamentals, aiding EU storage replenishment.

UK gas futures are neutral-bullish this morning, largely shrugging of Trump's response to comments about nuclear capabilities from top Putin aide, with markets viewing it as rhetorical rather than signalling military tension.

OPEC+ have agreed to continue output hikes into September, marking a full reversal of output cuts , though concerns around disruptions to Russian oil shipments to major importer India have weighed on the market.

Heatwaves test Europe's electricity system. Repeated heatwaves

this summer have put Europe’s energy systems under intense strain,

driving up electricity demand and impacting power plant output. June

was the hottest month on record in Western Europe, followed by another

intense heatwave in July. Figures from Eurelectric recorded a 7.5% year-

on-year increase in electricity demand across the EU during the two-

week heatwave from 23 June to 3 July. During the June–July heatwave,

17 out of 18 inland nuclear reactors in France experienced capacity

curtailments due to high water temperatures. There were also concerns

about cooling issues at coal plants and potential fuel shortages caused

by lower river levels, resulting from ongoing droughts, which impacted

barge transport capacity. Europe is warming faster than the global

average and the head of Oxford's Environmental Change Institute stated

that the summer heatwaves have caused a significant shift in Europe's

energy systems, with the traditional trend of peak electricity demand in

winter potentially shifting to summer in the future.

European gas prices increase as Trump threatens shortened

deadline for brokering a ceasefire. European gas prices recovered

this week on the back of geopolitical uncertainty surrounding Russia and

a more positive macroeconomic view from a US-EU trade deal.

Focusing on the geopolitical uncertainty, Trump shortened his deadline

for Russia to broker a ceasefire with Ukraine from 50 days to by the 08-

Aug as he expresses dissatisfaction with a lack of progress on the

Russian front. After this, he intends to step up the financial pressure on

Russia, potentially implementing further sanctions or higher tariffs on

countries that trade with Russia. The Trump administration's

commitment to keeping crude prices lower suggests that other energy

commodities could be the target. This has stimulated concerns in

Europe where around 15% of LNG imports in 2025 have come via

Russia and significant pipeline supplies continue through Turkstream.

The result has been to buoy the market and add to supply concerns,

particularly as Russia has shown no interest in pressing forwards with a

ceasefire. 

IEA lowers EU power demand outlook amid weak industrial growth. The

International Energy Agency (IEA) has revised down its forecast for EU

electricity demand growth, citing weaker-than-expected industrial activity.

Demand is projected to rise by just 1.1% this year and 1.5% in 2026,

compared to earlier estimates of 1.6% and 1.7%, respectively. Persistent high 

electricity prices have severely impacted industrial consumption, with EU

power prices averaging EUR 78/MWh in the first half of 2025, a 30%

increase year on year. The EU power prices remain twice as high as in the

United States and 50% above those in China, negatively affecting

competitiveness of European industry in global markets. Furthermore, lower

renewable output, notably a 10% decline in wind and a 15% fall in

hydropower has boosted reliance on gas and coal generation this year.

Despite these challenges, the IEA expects a strong rebound in renewable

generation from 2% growth this year to 12% in 2026, led by solar power. It

also expects a significant decline in carbon intensity to 140 gCO2/kWh by

end-2026.

CCGT Wind Nuclear Interconnectors Coal Solar Other

65.00

75.00

85.00

95.00

105.00

115.00

May-25 Jun-25 Jul-25

12m Gas (ppt) 12m Power (£/MWh) 24m Gas (ppt) 24m Power (£/MWh)

Forward 12/24 Month Contract (50% Summer / 50% Winter)

0

750

1500

2250

3000

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

MCM

2025 2024 2023 2022

-200 -150 -100 -50 0 50 100 150

LDZ

Gas for Power

Storage

LNG

Langeled

UKCS

IUK

BBL

Total

MCM

Today

Yesterday

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

4.0

Jul-25Jun-25May-25Apr-25Mar-25Feb-25

H
is

to
ri
c
a
l 
A

c
tu

a
ls

 (
m

c
m

)

0.83

0.84

0.85

0.86

0.87

0.88

1.10

1.15

1.20

1.25

1.30

1.35

May-25 Jun-25 Jul-25

€
/£

€
/$

  
£

/$

€/$ £/$ €/£

96.00

116.00

57.00

62.00

67.00

72.00

77.00

82.00

May-25 Jun-25 Jul-25

E
u

ro
p

e
a

n
 C

o
a

l 
($

/t
o

n
n
e
)

B
re

n
t 

C
ru

d
e

 (
$

/b
b

l)

Brent Crude European Coal

43.00

48.00

53.00

58.00

63.00

May-25 Jun-25 Jul-25

E
T

S
 C

a
rb

o
n

 (
£

/t
C

O
2

e
)

EU ETS UK ETS

15

16

17

18

19

20

21

22

23

04/Aug 07/Aug 10/Aug 13/Aug 16/Aug 19/Aug

T
e
m

p
e
ra

tu
re

 (
°C

)

Model Uncertainty Forecast Normal

1200

3200

5200

7200

9200

11200

13200

15200

17200

19200

04/Aug 07/Aug 10/Aug 13/Aug 16/Aug 19/Aug

P
o

w
er

 G
en

er
at

io
n

 (
M

W
)

Model Uncertainty Forecast Normal

https://www.linkedin.com/company/flameenergy/
https://flameenergy.co.uk/
mailto:energyhub@flameuk.co.uk?subject=Daily%20Market%20Insight%20-%20I%20have%20a%20question
https://twitter.com/FlameEnergy_

	Energy Market Update Social (28)
	20250804_WMI_FX_FLA
	20250804_DMI_FLA

