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Norwegian pipeline gas exports this summer are expected to total 55bcm, up from 53.7bcm last summer, 550
due to a lighter maintenance programme, according to recent LSEG forecasts. ’
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Iran war-driven gas price surges threaten Ukraine’s ability to sustain imports and rebuild storage ahead of %
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LSEG's recent summer outlook highlights that the original summer LNG supply surplus forecast for this
ear has been displaced due to events in the Middle East, and could even switch to a deficit. 100
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French nuclear output is expected to rise 7 TWh year-on-year this summer, offsetting a decline in Belgian %gg
output, and rising solar output in the UK and NWE is expected to outpace demand growth. = 1.80
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NOAA's Climate Prediction Center has issued an El Nifio watch and gives a 62% chance of an El Nifio % 7.80
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LSEG forecasts a 46% increase in negative spot power prices this summer, signalling a sustained trend of g'gg
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Middle East escalation widens as Yemen joins conflict, energy risks intensify. The Middle East conflict has broadened further, with Yemen’s Iran-backed Houthis launching attacks on Israel,
marking a new front in the war alongside continued Iranian missile and drone strikes, while Israel expands air operations across Iran and Lebanon. The widening geography of the conflict raises
fresh risks to global energy flows, with the Strait of Hormuz still effectively blocked and concerns growing over potential disruption to the Bab el-Mandeb chokepoint. Oil prices have continued to
climb, with Brent pushing higher amid expectations of prolonged supply disruption, while global airlines are already raising fares and cutting capacity in response to rising fuel costs. Despite
sustained US-Israeli strikes, Iran retains the ability to target regional infrastructure, including petrochemical facilities, underscoring the resilience of its offensive capabilities. The deployment of
additional US troops and discussions around potential ground operations further increase escalation risks, reinforcing a persistent geopolitical premium across oil and gas markets and heightening
downside risks to global demand as inflationary pressures build.
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Current Market Drivers

+Day-ahead energy contracts are bullish amid a sharp drop in wind output of around 7GW into tomorrow, though rising temperatures and the expected return of Heysham 1-1 (595MW), which will increase nuclear generation to 92%, are limiting further upside.

+Gas markets remain supported after QatarEnergy extended force majeure on LNG deliveries to Italy through mid-June, removing near-term supply; however, TotalEnergies stated they will honour "in terms of price and volume" LNG contracts despite the Iran war.

+Energy contracts remain volatile as the Iran war continues to strain global financial markets, with reduced liquidity and wider bid-ask spreads amplifying price swings and reinforcing elevated risk premia across energy markets.

+Despite Trump's deadline extension of a further 10 days to 6th April, announced on Friday, markets continue to shift up as uncertainty grows due to dissonant messaging around the next stages of the conflict, keeping geopolitical risk elevated.

*NOAA has forecasted that the transition to EI Nifio has a 62% chance of occurring between Jun—Aug and persisting through the end of the year; this could signal extreme temperatures over the summer in the UK and Europe, however it could indicate a milder start to winter.

Yesterday's Session

Gas Supply/Demand Fundam

Prices declined marginally on Friday, with the front half of the curve falling just over 1%, though
trading sideways further along the curve. Markets remained cautious regardless of Trump's
announcement to extend his deadline by a further 10 days. Power markets showed a similar
pattern, with modest declines across the curve.

Market Focus

Middle East escalation widens as Yemen joins conflict, energy risks intensify. The Middle
East conflict has broadened further, with Yemen's Iran-backed Houthis launching attacks on Israel,
marking a new front i the war alongside continued Iranian missile and drone strikes, while Israel
expands air operations across Iran and Lebanon. The widening geography of the conflict raises fresh
risks to global energy flows, with the Strait of Hormuz still effectively blocked and concerns growing
over potential disruption to the Bab el-Mandeb chokepoint. Oil prices have continued to climb, with
Brent pushing higher amid expectations of prolonged supply disruption, while global airlines are
already raising fares and cutting capacity in response to rising fuel costs. Despite sustained US-
Israeli strikes, Iran retains the ability to target regional infrastructure, including petrochemical

facilities, underscoring the resilience of its offensive capabilities. The deployment of additional US
troops and discussions around potential ground operations further increase escalation risks,
reinforcing a persistent geopolitical premium across oil and gas markets and heightening downside

risks to global demand as inflationary pressures build.
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m— Model Uncertainty

Wind forecasts have seen upward revisions in the near term across the UK and Northwest Europe, with the
exception of Belgium, which trends lower, while changes further along the curve remain minimal either way.
Temperature forecasts are revised notably higher across the region into mid-April before seeing negligible
changes thereafter.

Trump delays threat to Iran’s energy plants, but markets remain uneasy. President Donald Trump has
extended the deadiine for Iran to reopen the Strait of Hormuz to 06-APR before facing potential strikes on its
energy infrastructure, offering a brief pause but litle real clarity for markets. Tehran has already rejected the
latest US proposal as unfair, although Iranian officials indicated diplomacy has not completely collapsed. For
energy markets, the delay provides only limited relief. The extension suggests the White House still wants to
keep a diplomatic route open, but the wider backdrop remains fragile. Overnight strikes continued across Iran,
including reported attacks on residential areas, while Israel said it targeted missile production and air defence
systems. At the same time, shipping disruption through Hormuz continues to constrain a route that carries

around a fifth of global oil and LNG flows. Energy prices remain highly sensitive, while equities have come

under pressure as investors question whether negotiations are ing in any meaningful way.
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Warmer revisions are weighing on UK domestic demand, with LDZ down 29mcm/d. Gas-for-power
rises sharply, up 22mcm/d, as wind ion drops sharply. jian flows to the UK

to 83mem/d, up 5Smemv/d from Friday, while LNG sendout slips to 45mcnmv/d, with the UK currently only
having one cargo scheduled for Apr-26.

Ceasefire hopes fade as Iran reviews US proposal but resists direct talks. Hopes for a diplomatic
breakihrough weakened after Iran said it was reviewing a US ceasefire proposal while making clear that
no direct talks were planned. President Donald Trump insisted Tehran's leadership wanted a deal, but
the conflicting messages underlined how fragile any path to de-escalation remains. The gap between
public rhetoric and private exchanges has kept markets uneasy, especially as the wider economic
damage from the conflict continues to spread. The Strait of Hormuz remains central to the crisis, with
restricted flows sustaining pressure across oil, gas and broader supply chains. Businesses and
governments are already affected with higher fuel costs and tighter logistics, while renewed missile and
drone exchanges across the Gulf continue to cloud the outiook. The Brent Crude benchmark prices
resumed their climb reflecting scepticism over near-term peace progress. Until there is firmer evidence of
a workable ceasefire, energy markets are likely to remain highly reactive to both headiines and miltary

developments.

Historical Monthly LNG Supply
=EU ®mUK mScheduled EU mScheduled UK

=20
€
5
ks
2 15
E
=2
S 10
”
8
g s
o
0
YL I LTI ITIIISIILDOLOLOLLLWLIOWLWOL OO O
PPAFIIIIIFIFIFFFIIFIFAFFNIQYAG Y
CAL L dLSALI oA LIl AL Lo LAY
5885553588588 85885358835838838
SLEE<=57200z05L=<=5"2n0z050L=

Temperature Forecast

= Model Uncertainty Forecast = Normal === Prev forecast
16
o 4
2 12
2
i 10
£ 8
s
4 |
2
o
29/Mar 05/Apr 12/Apr 19/Apr 26/Apr 03/May 10/May
Nuclear Outages
Facility Capacity (MW) Start Date End Date
Torness 2 595 21/01/26 09/04/26
Heysham 1-1 595 09/03/26 27/03/26

6500 MW

Current online capacity

Carbon

Trading
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“Indicative prices represent the market's view of the contract offer price at time of writing. This price may not be achieved in trading at any time after report publication.


mailto:energyhub@flameuk.co.uk?subject=Daily%20Market%20Insight%20-%20I%20have%20a%20question
https://www.linkedin.com/company/flameenergy/
https://flameenergy.co.uk/
https://twitter.com/FlameEnergy_

	Energy Market Update

