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Wholesale Market Prices and Trends
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Wider Energy 
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Apr-26 12m 3.44 12.7% 51.9% 24.0% Apr-26 12m 8.65 11.8% 26.0% 19.1% Brent ($/bbl.) 114.44 69.4% 78.8% 74.5%

Apr-26 24m 3.02 15.0% 35.4% 14.9% Apr-26 24m 7.82 10.9% 14.6% 10.1% Coal ($/t) 113.75 13.4% 13.0% 9.5%

Apr-26 36m 2.76 14.6% 25.3% 8.6% Apr-26 36m 7.39 9.3% 8.8% 5.8% UK Carbon (£/t) 49.88 -20.6% -15.6% -6.2%

Oct-26 12m 2.96 17.2% 31.9% 13.3% Oct-26 12m 7.70 12.5% 13.0% 9.7% EU Carbon (€/t) 63.10 -12.0% -13.4% 1.1%

Oct-26 24m 2.64 16.7% 20.5% 6.2% Oct-26 24m 7.11 9.3% 5.1% 3.3% €/£ 0.864 0.0% -1.2% 2.3%
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UK NBP Gas

Wholesale Market Drivers Wholesale Price Graphs

Bearish         

(Falling)

EU gas demand is expected to fall by 2.5% in 2026 as persistently high prices and stronger renewable 

output continue to suppress consumption, creating a softer demand backdrop. However, storage refilling 

needs and tighter LNG availability help limit downside.

North and Central America could approve 74m tonnes/year of LNG export capacity in 2026, as Qatari 

supply disruption accelerates buyer commitments, strengthening future US-led supply growth and easing 

long-term global LNG tightness.

Bullish                 

(Rising)

Deadlock in US-Iran negotiations, alongside Trump’s plans for a prolonged Strait of Hormuz blockade, 

points to high possibility of re-escalation and continued supply disruption, reinforcing expectations of 

sustained tightness in global oil and LNG markets.

Chinese LNG re-exports have fallen amid warmer regional weather, tightening market conditions. This 

could worsen over summer if El Nino develops, adding further strain to global energy markets as LNG 

competition intensifies.

UK Baseload Power

Market Drivers Wholesale Price Graphs

Bearish         

(Falling)

The Bank of England is expected to keep rates at 3.75% as Iran war-driven energy inflation clouds the 

growth outlook. Softer business and consumer confidence could weigh on UK energy demand and add to 

broader macroeconomic uncertainty.

The European Commission’s proposal to include indirect emissions in free permit calculations could grant 

industry around EUR 4bn of additional allowances over 2026–2030, reducing compliance costs and adding 

a bearish backdrop for EU carbon prices.

Bullish                  

(Rising)

Aurora Energy warned British winter power prices could rise by as much as 85% to around £160/MWh if 

disruption in the Strait of Hormuz persists, highlighting the continued sensitivity of UK and European 

energy markets to global gas market disruption.

Scientists and EU policymakers are warning that Europe’s rapidly warming climate is testing the resilience 

of its energy system. Europe remained the world’s fastest-warming continent last year.

The information in this market review is intended for Flame UK Energy Management subscribers only. Unauthorised onward transmission or copying is strictly forbidden. The contents are intended for informational purposes only and are not to be used or considered as an invitation to trade or an offer in respect of any of the 

products or services mentioned. Flame UK Energy Management does not represent or endorse the accuracy or reliability of any of the information or content. Under no circumstances will Flame UK Energy Management have any liability for any loss or damage caused by reliance on any information contained herein. 

Energy Market 

News:

Fresh US-Iran clashes in Hormuz revive energy security fears and exposes fragility of truce. The fragile pause in hostilities between Washington and Tehran came under renewed strain after both 

sides launched fresh attacks linked to control of the Strait of Hormuz, reinforcing the risk of prolonged disruption to global energy trade. President Trump’s new effort to move stranded ships through 

the waterway, branded "Project Freedom", appears to have triggered a forceful Iranian response rather than any meaningful restoration of traffic. Reports of fires, explosions and strikes on merchant 

vessels, alongside an attack that set part of UAE's Fujairah oil infrastructure ablaze, underlined how unstable the situation remains. For energy markets, the immediate concern is that there is still no 

clear route back to normal shipping conditions. Even where limited escorted passage has been reported, most commercial operators remain reluctant to move without a broader de-escalation. With 

insurance costs rising sharply and the threat environment worsening, wider energy prices have moved higher again as traders price in a more persistent supply risk.
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Market Prices and Trends
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Day-Ahead 111.60 121.75 9.1% 0.0% 30% Day-Ahead 107.50 108.00 0.5% 2.9% 20% Brent ($/bbl) 114.44 113.09 -1.2% 5.8% 69.4%

Jun-26 112.10 118.53 5.7% -0.7% 54% Jun-26 93.20 97.30 4.4% 0.1% 33% Coal ($/t) 119.89 123.65 3.1% 1.6% 13.4%

Jul-26 111.29 117.56 5.6% -0.4% 55% Jul-26 92.92 92.92 0.0% -0.2% 29% UKA Dec-26 (£/t) 49.88 50.09 0.4% 0.0% -20.6%

Aug-26 111.68 117.80 5.5% -0.3% 56% Aug-26 94.00 94.00 0.0% 0.8% 31% UKA Dec-27 (£/t) 52.58 52.93 0.7% 0.0% 17.0%

Sep-26 112.79 119.00 5.5% -0.2% 54% Sep-26 94.43 102.00 8.0% 0.4% 28% EUA Dec-26 (£/t) 73.04 74.30 1.7% -1.1% -12.0%

Q3-26 111.91 117.98 5.4% -0.3% 55% Q3-26 93.78 98.50 5.0% 0.4% 29% EUA Dec-27 (£/t) 75.69 76.99 1.7% -1.0% -11.3%

Q4-26 115.50 121.27 5.0% 0.1% 53% Q4-26 97.72 97.72 0.0% 0.4% 30% €/£ 0.864 0.86 -0.1% 0.1% -0.7%

Winter-26 115.39 122.00 5.7% 0.1% 50% Winter-26 97.73 101.75 4.1% 0.4% 27% €/$ 1.169 1.169 0.0% -0.3% -0.7%

Summer-27 85.96 89.19 3.8% -0.5% 42% Summer-27 75.31 76.50 1.6% 0.0% 20%

Winter-27 87.29 95.00 8.8% 0.0% 30% Winter-27 78.74 81.00 2.9% 0.4% 10% Get in Touch

Summer-28 65.00 67.50 3.8% -0.3% 21% Summer-28 61.11 61.75 1.0% 0.0% 2%

Winter-28 71.71 73.30 2.2% -0.2% 15% Winter-28 69.41 71.00 2.3% 0.3% 0%

Summer-29 59.55 59.55 0.0% -0.1% 13% Summer-29 60.97 61.50 0.9% -0.6% -2%

Current Market Drivers

Yesterday's Session Weather Fundamentals Gas Supply/Demand Fundamentals

Market Focus  

 

Forward Curve Price Action Historical Monthly LNG Supply

UK Gas and LNG Storage Levels EU Gas Storage Levels Temperature Forecast

Wind Power Generation Forecast Power Generation Mix (Last 24 Hours) Nuclear Outages

Facility End Date

Heysham 1-2 595 28/04/26 19/06/26

Source 05/05

Gas 18.7%
Wind 22.2%
Nuclear 17.8%

Interconnectors 15.4%

Biomass 8.0%

Solar 13.9%
Other 3.9%

Current online capacity 6500 MW 100%

Global Gas Benchmarks EU Coal-Gas Switching Emissions Trading Scheme Carbon

The information in this market review is intended for Flame UK Energy Management subscribers only. Unauthorised onward transmission or copying is strictly forbidden. The contents are intended for informational purposes only and are not to be used or considered as an invitation to trade or an offer in  respect of any of the products or services mentioned. Flame UK Energy Management does not 

represent or endorse the accuracy or reliability of any of the information or content. Under no circumstances will Flame UK Energy Management have any liability for any loss or damage caused by reliance on any information contained herein.

*Indicative prices represent the market's view of the contract offer price at time of writing. This price may not be achieved in trading at any time after report publication.

UK gas futures were largely rangebound in Friday’s trading, moving between a 0.7% loss and a 

0.1% gain, as Middle East risk kept support but the earlier rally paused. Baseload futures also 

reflect this mixed sentiment, with gains of up to 0.8% and losses of 0.6%; however, softer carbon 

prices limited upside.

UK wind forecasts are little changed, with a brief uplift around 10 May and remaining close to seasonal 

norms through the rest of May and June. UK temperatures have seen warmer revisions for the back end 

of this week, while forecasts for late May-26 into Jun-26 have shifted slightly cooler.

Cooler temperatures are lifting UK demand, with domestic demand (LDZ) up 12mcm/d to 106mcm/d 

on DA. Gas-for-power is also higher, rising 10mcm/d to 48mcm/d as wind remains weak and solar 

eases. Norwegian flows to the UK are up 3mcm/d to 40mcm/d, with Langeled at 27mcm/d.
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Fresh US-Iran clashes in Hormuz revive energy security fears and exposes fragility of truce.

The fragile pause in hostilities between Washington and Tehran came under renewed strain after both

sides launched fresh attacks linked to control of the Strait of Hormuz, reinforcing the risk of prolonged

disruption to global energy trade. President Trump’s new effort to move stranded ships through the

waterway, branded "Project Freedom", appears to have triggered a forceful Iranian response rather than

any meaningful restoration of traffic. Reports of fires, explosions and strikes on merchant vessels,

alongside an attack that set part of UAE's Fujairah oil infrastructure ablaze, underlined how unstable the

situation remains. For energy markets, the immediate concern is that there is still no clear route back to

normal shipping conditions. Even where limited escorted passage has been reported, most commercial

operators remain reluctant to move without a broader de-escalation. With insurance costs rising sharply

and the threat environment worsening, wider energy prices have moved higher again as traders price in

a more persistent supply risk.

Iran threat of renewed retaliation keeps energy markets cautious despite ceasefire. Iran has warned it will

launch long and painful strikes on US positions in the Middle East if Washington resumes attacks, adding fresh

tension to an already fragile ceasefire. The warning came as President Donald Trump was due to receive a

military briefing on possible new strike options, including measures aimed at forcing Tehran back to negotiations.

For energy markets, the latest rhetoric reinforces the risk that disruption in the Gulf could persist. The Strait of

Hormuz remains closed, with around a fifth of global oil and gas flows still affected, while US efforts to build a

coalition to reopen the waterway have yet to deliver a breakthrough. Brent briefly surged above $126 per barrel

before retreating, highlighting how quickly prices continue to react to military and diplomatic signals. With Iran

showing little sign of compromise and the United States still weighing its next move, the market is likely to remain

tense, with risk premium embedded across the curve.

Trump mulls renewed military action in the Middle East. Axios reported that President Trump is due to

receive a briefing on new military options for Iran on Thursday, including the possible first use of hypersonic

missiles in a short, targeted wave of strikes designed to increase pressure on Tehran. That points to a

renewed risk of escalation at a time when negotiations remain stalled. The US naval blockade continues to

block diplomatic progress, with Iran refusing to return to talks until it is lifted, while Trump insists it will

remain in place until Tehran accepts a peace deal that includes limits on its nuclear programme. Iranian

officials have shown little sign of compromise and have warned they will respond to the continued blockade

of their ports. Any return to fighting would deepen uncertainty and raise fresh concerns over global energy

flows, rebuilding risk premia along the curve. At the same time, efforts to support oil markets and form a

new maritime coalition suggest supply disruption could persist for longer, delaying Qatari restarts and

keeping markets tight.

Capacity (MW)

•The day-ahead gas contract is bullish this morning, as gas-for-power demand is forecast to rise by 10 mcm/d, supported by forecasts of weak wind generation, which remains 3.5 GW below normal, and a slight dip in temperatures.

Start Date

•Russia and Ukraine announced two-day ceasefires around Victory Day, but Moscow’s warning of possible mass strikes on Kyiv kept geopolitical tensions elevated. Ukraine remained wary of a brief ceasefire rather than a longer-term end to the fighting.

•Russian pipeline gas exports to Europe via TurkStream fell 25.5% month-on-month in April, tightening supply fundamentals and supporting near-curve gas prices amid heightened LNG disruption risks from a potential Strait of Hormuz closure.

•The European Commission’s draft plan to include indirect emissions in free permit calculations could provide industries with an additional €4bn in allowances from 2026–2030, easing compliance costs and adding bearish signals to EU carbon markets.

•The fragile Middle East truce faces renewed strain, with US–Iran clashes, vessel explosions, and UAE oil port disruption raising energy transit risks and heightening geopolitical risk premia, providing revived upside risk to UK gas futures.
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