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Wholesale Market Prices and Trends
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Wholesale Market Drivers
. . . » 5.00
Norway plans to reopen three North Sea gas fields in 2028, signalling additional long-term supply from
Europe’s largest external gas supplier. This will improve supply security further along the curve and 450
provide a structural cushion from the 2030s. .
2 400
The first QatarEnergy LNG vessel through the Strait of Hormuz since the conflict began offers a tentative %
bearish signal, suggesting some supply movement is resuming, although damaged Ras Laffan capacity 3.50
and fragile US-Iran negotiations may limit downside. 2
a 300
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Australia’s plan to reserve 20% of east coast gas for domestic use from Jul-27 could limit future LNG r% 250
export growth, adding supply uncertainty and potentially increasing Asian competition for flexible US LNG ¢ 500
cargoes. Q-
2 1.50
The RWE's CEO and IEA warned that the Middle East conflict is reshaping medium-term gas supply
outlooks, with tighter conditions likely to last longer than expected, supporting UK gas futures and limiting 1.00
downside risk. May-25
UK Baseload Power
Market Drivers
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Europe’s co-located renewable power and battery capacity is expected to surge by more than 450% by 10.60
2030 (to 35GW), allowing generators to store power rather than sell it at a loss when there is excess 1020
supply on the system, and then discharge it when prices recover. < 980
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The CEO of the UK’s TSO said Britain's energy supply is expected to remain secure through the coming 8 560
winter despite ongoing geopolitical tensions. T 820
o 7.80
% 7.40
The US-backed Russia-Ukraine ceasefire is showing early signs of strain, with both sides alleging % 7.00
violations and talks still stalled. This keeps geopolitical risk premia elevated and weakens confidence in =z gg0
near-term peace prospects. % 6.20
§ 5.80
Nordic power curve prices signal a potential demand boost, likely driven by industrial and data centre 5.40
demand. Nordic power demand could double to almost 800TWh by 2040, driven by the electrification of 5.00
new and existing industry, this could have a impact of power import prospects. May-25
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President Trump rejects Iran’s latest response, reviving wider energy market fears over prolonged Hormuz disruption. Brent crude prices jumped after Trump dismissed Iran’s counterproposal to
the latest US peace plan as unacceptable, reinforcing concerns that the conflict could drag on and keep shipping through the Strait of Hormuz severely constrained. Tehran’s response reportedly
demanded an end to the US naval blockade, compensation for war damage, sanctions relief, and recognition of Iranian sovereignty over the waterway, underlining how far both sides remain from a Get In
workable settlement. Although a small number of tankers have managed to pass through the strait in recent days, flows remain a fraction of normal levels, and the market continues to react sharply Touch
to every political signal. The renewed diplomatic setback comes as Washington faces rising domestic pressure over higher fuel costs and weak international backing for any broader maritime mission.
For energy markets, the outlook is clear: without meaningful progress in negotiations, the geopolitical premium is likely to remain firmly priced into oil and gas markets.

The information in this market review is intended for Flame UK Energy Management subscribers only. Unauthorised onward transmission or copying is strictly forbidden. The contents are intended for informational purposes only and are not to be used or considered as an invitation to trade or an offer in respect of any of the
products or services mentioned. Flame UK Energy Management does not represent or endorse the accuracy or reliability of any of the information or content. Under no circumstances will Flame UK Energy Management have any liability for any loss or damage caused by reliance on any information contained herein.


https://www.linkedin.com/company/flameenergy/
https://flameenergy.co.uk/
mailto:energyhub@flameuk.co.uk?subject=Daily%20Market%20Insight%20-%20I%20have%20a%20question
https://twitter.com/FlameEnergy_

FLAME UK ENERGY MANAGEMENT - DAILY MARKET INSIGHT

11 May 2026

Market Prices and Trends

F flameuk

Energy Management

o ) o o ) o o o @ 9 = 9] o o £ g
Gas H § %%‘? %E > %é Baseload (£/MWh) 2 §§ ?:5 §,’§ N Fgé Wider Energy H e %5 %E N |5 E
(p/therm) o 5 c Qo c 3 =% 5} =1 20 c 8 =5 Complex o 50 20 2% S5
£ s} o2 > £ [¥] o > [¢] ] o9 w2
Day-Ahead 110.50 11300 # 23% ¥ -15% B 39% Day-Ahead 103.00 9400 W -87% ¥ -48% M 22% Brent ($/bbl) 101.29 10390 M 26% B 12% N 46.0%
Jun-26 108.11 10082 M 16% P 12% B 52% Jun-26 92.10 9450 B 26% A 08% M 40% Coal (S/t) 117.13 12365 M 56% A 04% B 85%
Jul-26 106.84 10870 N 17% P 10% B 52% Jul-26 90.78 90.78 & 00% # 08% ™ 36% UKA Dec-26 (£/t) 50.05 5252 M 49% A 03% ¥ -134%
Aug-26 106.89 10898 M 20% P 10% B 52% Aug-26 89.14 8914 2 00% # 06% P 34% UKA Dec-27 (£/t) 52.74 5536 M 50% A 03% M 17.0%
Sep-26 108.02 11042 M 22% P 10% B 51% Sep-26 93.30 9330 & 00% # 07% P 37% EUA Dec-26 (£/t) 75.18 7530 @ 02% P 00% ¥ -82%
Q3-26 107.24 10007 M 17% P 10% B 51% Q3-26 91.05 96.00 M 54% A 07% P 35% EUA Dec-27 (£/t) 77.80 7795 2 02% P 01% ¥ -75%
Q4-26 110.58 11295 M 21% A 10% B 48% Q4-26 95.18 9800 M 30% #A 10% P 30% €e 0.864 087 F 01% P 01% ¥ -08%
Winter-26 110.36 11249 M 19% A 09% M 45% Winter-26 94.50 96.00 M 16% B 14% B 28% €/$ 1.178 1177 2 02% A 05% ¥ -07%
Summer-27 84.07 8650 M 29% A 04% A 38% Summer-27 74.86 7655 B 23% B 11% B 25%
Winter-27 85.02 9550 M 123% ¥ 04% B 28% Winter-27 77.89 7850 A 08% A 08% M 15% Get in Touch
Summer-28 64.12 8500 M 326% = 01% M 22% Summer-28 59.70 6000 1 05% A 05% M 5%
Winter-28 70.74 8300 M 17.3% < 02% B 16% Winter-28 68.91 7100 A 30% A 06% P 7% m
Summer-29 57.86 5786 & 00% M -08% M 12% Summer-29 60.93 6093 & 00% & 07% M 3%

Current Market Drivers

UK gas futures and Brent crude prices are trading bullish this morning after the US and Iran rejected each other's proposals, keeping Strait of Hormuz disruption risks elevated and supporting energy risk premiums amid renewed concerns over prolonged conflict.

*QatarEnergy’s first LNG vessel crossing the Strait of Hormuz since the start of the conflict marks a tentative supply milestone, but fragile US—Iran negotiations and damage at the Ras Laffan facility keep gas market risks elevated, limiting downside.

*Freeport LNG's expected output reduction could cancel three cargoes through May, tightening flexible US LNG availability and intensifying competition with Asia for spot cargoes amid ongoing Middle East supply di

adding to bullish

*The recent US-backed Russia—Ukraine ceasefire is already under strain, with both sides reporting violations and stalled talks. This sustains geopolitical risk premiums and keeps regional supply risks elevated, while limiting confidence in any near-term peace prospects.
* The US-Iran deadlock is weighing on European macro-economic sentiment as higher oil prices raise inflation and growth concerns, while China’s factory inflation reached a 45-month high, highlighting the wider global macro impact of elevated energy costs.

Yesterday's Session

Gas Supply/Demand F

UK gas futures edged higher on Friday, rising around 0.4% to 1.2% across the near curve, as
renewed US—Iran clashes and firmer Brent kept risk premia supported, while later contracts
remained sideways. Much of the baseload curve also reflected this muted movement, with the
exception of Winter-26 and Summer-27, which saw gains of just over 1%.

Market Focus

Trump rejects Iran’s latest response, reviving wider energy market fears over prolonged
Hormuz disruption. Brent crude prices jumped after Trump dismissed Iran's counterproposal to the
latest US peace plan as unacceptable, reinforcing concerns that the conflict could drag on and keep
shipping through the Strait of Hormuz severely constrained. Tehran's response reportedly demanded an
end to the US naval blockade, compensation for war damage, sanctions relief, and recognition of
Iranian sovereignty over the waterway, underlining how far both sides remain from a workable
settlement. Although a small number of tankers have managed to pass through the strait in recent days,
flows remain a fraction of normal levels, and the market continues to react sharply to every political
signal. The renewed diplomatic setback comes as Washington faces rising domestic pressure over
higher fuel costs and weak international backing for any broader maritime mission. For energy markets,
the outlook is clear: without

progress in negoi the premium is likely to

remain firmly priced into oil and gas markets.

Forward Curve Price Action
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UK wind generation has been revised weaker this week but remains above average for most of the week,
before declining to below-seasonal levels until late May, and then fluctuating around seasonal norms
through June. UK temperatures have been revised slightly warmer from next week onwards. Solar output
is broadly unchanged, with small near-term swings and levels mostly close to seasonal averages from mid-
May.

Gulf clashes test fragile ceasefire as markets reassess disruption risk. Market tensions rose again after
renewed clashes between US and Iranian forces in the Gulf threatened the stability of the month-old ceasefire,
despite both sides insisting the agreement remains in place. The exchange, which included attacks on US naval
vessels transiting the Strait of Hormuz and renewed strikes around the UAE, reinforced concerns that the conflict
could quickly escalate again even as diplomatic discussions continue. Oil prices moved sharply higher following
the incident, with Brent briefly rising back above $100/bbl as traders reassessed the risk of further disruption
across a corridor that normally handles around a fifth of global oil and LNG flows. However, markets still appear to

be pricing a limited duration conflict, supported by continued negotiations around a broader settlement framework.

Key remain . p ly around Iran's nuclear programme and the reopening of Hormuz,
both of which were omitted from the latest US proposal. While diplomatic engagement remains active, repeated
flare-ups continue to underline the fragility of the ceasefire and the persistent geopolitical risk premium embedded

across energy markets.
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Wind 17.8%
Nuclear 14.9%
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Biomass 9.6%
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Despite overall colder conditions this week, a slightly warmer day-ahead revision is easing UK
demand, with domestic demand (LDZ) down 5mcm/d to 100mem/d. Gas-for-power is 12mcm/d
lower at 22mem/d as wind output stays above seasonal levels. Norwegian flows weaken, with
Langeled down 7mcm/d to 33mcm/d and FLAGS steady at 13mcm/d.

Deal optimism eases energy prices, but major gaps still cloud any lasting settlement. Hopes of a
near-term breakthrough between Washington and Tehran improved after President Donald Trump said a
swift end to the war was possible and Iranian officials confirmed they were reviewing a new US peace
proposal. Reports suggested both sides were working on a short memorandum that could formally end the
conflict and open the way for wider talks on sanctions, shipping through the Strait of Hormuz and Iran's
nuclear programme. Markets reacted positively, with oil prices falling sharply and global equities rallying on
expectations that further military escalation may be avoided. However, the underlying issues remain difficut.
The proposed framework appears to leave several core US demands unresolved, including Tehran's
nuclear activities and its control over Hormuz, the route that previously carried around afifth of global oil and
gas supply. For energy markets, that means the immediate risk premium may ease, but confidence in a

durable resolution is still limited.
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Nuclear Outages
Facility Capacity (MW) Start Date End Date
Heysham 1-2 595 28/04/26 19/06/26
Tornes 1 595 06/05/26 28/05/26
Hartlepool 1-1 595 06/05/26 13/05/26
Current online capacity 6500 MW 100%
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“Indicative prices represent the market's view of the contract offer price at time of writing. This price may not be achieved in trading at any time after report publiction.
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