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The Institute for Energy Economics and Financial Analysis reports that meeting the EU's 2030 renewable
energy and heat pump targets could reduce EU gas demand by around 25% from current levels and 450
. reduce its fragile dependence on LNG imports.
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Analysts have lowered China’s early-2030s LNG demand outlook by 14-22mt as renewables, domestic =~ 5
output and Russian pipeline gas expand. Softer Chinese demand could leave more cargoes available o 3.00
globally, adding bearish pressure to long-term LNG prices. -g 550
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Analysts forecast Europe to enter winter with its lowest storage buffer in a decade, forecasting storage at g 150
just 65% by 1 Nov-26, keeping prices exposed to upside risk. %
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Kpler expects LNG shipping through the Strait of Hormuz to remain constrained through year-end, limiting 0.00
Gulf exports and slowing European storage injections. AUg-25 Oct25 Dec-25 Feb-26 Apr-26 Jun-26
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Market participants expect the revision to EU carbon auction volumes from Sep-26 and the publication of
preliminary 2027 auction volumes to have a muted impact on prices. =10.00
Bearish z
(Falling) . . ) ) <
Ofgem is set to remove speculative data centre projects from the grid queue. Data centres account for = 8.00
around 73 GW of queued demand, so tighter rules could moderate overstated future consumption 8
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Italian hydro levels are forecast to be depleted by Sep-26, removing a key stabiliser for Europe's gas 2 400
balance and hampering EU storage refill efforts, thereby supporting tighter winter supply conditions. 4
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Spot contracts in France and Germany rose to winter levels this summer after multiple June and July
heatwaves, highlighting a potential structural shift in peak demand from winter towards summer and 0.00
supporting longer-dated contracts. Aug-25 Oct-25 Dec-25 Feb-26 Apr-26 Jun-26
Iran diplomacy resumes, but Hormuz uncertainty keeps energy risk elevated. Trump said negotiations with Iran will begin on Monday, but declined to set a deadline for an agreement, easing
Eneray Market immediate escalation fears after days of renewed military threats. The talks are expected to focus on reopening the Strait of Hormuz and addressing Tehran’s nuclear capabilities, with Iran also Get In
fly holding diplomatic calls with Saudi Arabia and Pakistan. Oil prices fell more than 6% in early trading as markets priced a lower near-term risk of further US strikes. However, uncertainty remains high. - h
ews: oucl

Iran has largely closed Hormuz, a route that carried around 20% of global oil and LNG flows before the war, while discussions with Oman appear focused on a new transit route rather than full
reopening. Israel also warned it could act if Iran advances its nuclear or missile programmes, keeping regional risk premium in play.

The information in this market review is intended for Flame UK Energy Management subscribers only. Unauthorised onward transmission or copying is strictly forbidden. The contents are intended for informational purposes only and are not to be used or considered as an invitation to trade or an offer in respect of any of the
products or services mentioned. Flame UK Energy Management does not represent or endorse the accuracy or reliability of any of the information or content. Under no circumstances will Flame UK Energy Management have any liability for any loss or damage caused by reliance on any information contained herein.
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Current Market Drivers

«Increasing wind generation of 1.3GW into tomorrow and firm solar output are providing mild bearish pressure to day-ahead baseload contracts. However, ongoing heatwave conditions across the Continent continue to support tighter power market dynamics.

«Intensifying heatwaves across Southeast Europe are causing curtailments to Hungarian nuclear generation, while Danube water levels approach record lows, raising concerns over a regional supply crisis and further constraining European power fundamentals.
*Near-curve gas prices are trading sideways this morning, finding firm support at the 140p/therm level. Despite Trump halting further attacks on Iran and resuming diplomatic efforts, markets are beginning to weigh bullish fur over headline-dri i

UK total LNG import volumes were down 46% in Jul-26 compared with Jul-25, while EU imports fell 25%, highlighting ongoing tighter supply conditions and increasing competition for LNG cargoes, limiting the scope for downside amid elevated Winter-26 supply risk.
+Brent crude benchmark prices fell over 6% this morning as Trump delayed fresh strikes on Iran to pursue a nuclear deal and reopen Hormuz. Additionally, prices also weakened after OPEC+ approved a 188,000 bpd increase in Sep-26 production.

Yesterday's Session

Gas Supply/Demand F

UK gas futures edged higher on Friday, with front-half contracts gaining around 0.6% to 1.3% as
firmer Brent and persistent US-Iran risk kept geopolitical premium supported. Baseload power
was also modestly firmer, rising roughly 0.3% to 0.6% across the near curve, while later-dated
contracts remained mixed and largely sideways.

Market Focus
Iran diplomacy resumes, but Hormuz uncertainty keeps energy risk elevated. Trump said

negotiations with Iran will begin on Monday, but declined to set a deadline for an agreement, easing
immediate escalation fears after days of renewed military threats. The talks are expected to focus on
reopening the Strait of Hormuz and addressing Tehran's nuclear capabilties, with Iran also holding
diplomatic calls with Saudi Arabia and Pakistan. Oil prices fell more than 6% in early trading as markets
priced a lower near-term risk of further US strikes. However, uncertainty remains high. Iran has largely
closed Hormuz, a route that carried around 20% of global oil and LNG flows before the war, while
discussions with Oman appear focused on a new transit route rather than full reopening. Israel also
warned it could act if Iran advances its nuclear or missile programmes, keeping regional risk premium in

play.

Forward Curve Price Action
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UK Gas and LNG Storage Levels
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Global Gas Benchmarks

UK and NWE temperature forecasts have seen cooler revisions through mid-Aug-26 and into early Sep-
26, although they remain mostly above seasonal norms. UK wind output is expected to see a brief rebound
midweek before tracking below normal, despite modest upward revisions later in Aug-26. Solar generation
is mixed in the near term but remains close to seasonal averages.

Gaza disarmament plan offers cautious relief but uncertainty remains. Trump said mediators and Hamas

had reached a phased agreement for disarmament in Gaza, raising hopes of progress towards a more stable

security framework. The plan would support a new increased aid, Israeli
withdrawal and an interational security presence. However, the agreement remains fragile. Hamas described it
as a draft and said action on weapons would not begin before Israel withdraws from the Strip, while US officials
said Israel remains sceptical that Hamas will disarm. Israeli concerns over complete demilitarisation and
continued strikes in Gaza underiine the gap between diplomatic progress and conditions on the ground. For
energy markets, any credible Gaza settlement could reduce regional risk premium by lowering the chance of wider
Middle East escalation. Until Israel’s backing and implementation details are clear, markets are likely to treat the

news cautiously.
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Source 03/08
Gas 253%
Wind 17.9%
Nuclear 12.3%
Interconnectors 17.4%
Biomass 8.9%

Solar 14.4%
Other 3.8%

“Gas = Wind = Nuclear =Interconnectors = Biomass = Solar = Other

EU Coal-Gas Switching
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“The information in this market review is intended for Flame UK Energy ibscribers only. {

Warmer temperatures keep UK domestic demand subdued, with LDZ down 2mcm/d to 41mcm/d on
DA. Stronger wind and elevated solar cut gas-for-power 7mcm/d to 25mem/d. Norwegian flows ease
3mem/d to 68mcem/d, with Langeled at 55mcm/d, while MRS swings from 31mcm/d injections to
1mem/d withdrawals.

US strikes IRGC targets as Hormuz tensions drive oil volatility. The US military said it struck dozens
of Iran's Revolutionary Guard targets, including command centres, drone facilties and maritime capabilies,
after Tehran fired ballistic missiles at US forces in Jordan. Jordan said it intercepted five Iranian missiles,
while US-Saudi strikes on Iran-aligned groups in Iraq and a reported drone hit on a US-owned gas storage
tanker in Egypt widened concern that more regional states could be drawn into the conflict. The escalation
follows Iran's rejection of Oman’s Hormuz management proposal and its claim that it struck three tankers
using an unauthorised route. Brent rose more than 8% on Wednesday, moving back above USD 90/bl,
before easing slightly. For energy markets, the Strait of Hormuz remains the key flashpoint, with oil and
LNG flows exposed to renewed disruption, higher freight risk and fragile diplomacy.

Historical Monthly LNG Supply
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Nuclear Outages
Facility Capacity (MW) Start Date End Date
Hartlepool 1 595 02/06/26 12/08/26
Siz 610 22/05/26 05/08/26
580 28/07/26 28/08/26
'aiting cor i
Current online capacity 6500 MW 100%
Trading Scheme Carbon
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or copying is strictly forbidden. The contents are intended for informational purposes only and are not to be used or considered as an invitation to trade or an offer in respect of any of the products or services mentioned. Flame UK Energy Management does not

represent or endorse the accuracy or reliability of any of the information or content. Under no circumstances will Flame UK Energy Management have any liabilty for any loss or damage caused by reliance on any information contained herein.
“Indicative prices represent the market's view of the contract offer price at time of writing. This price may not be achieved in trading at any time after report publiction.
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